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SUBJECT: Personal Exenption Credit and Land and Water Credit/Allows Credits to
Reduce Specified Taxes Bel ow the Tentative M ni mum Tax

Assenbly Bill 1637 (Assenbly Committee On Revenue and Taxation), as enacted on
Cct ober 10, 1999, nade the followi ng changes to California | aw

Section 17039 of the Revenue and Taxation Code is anended.

This act nade the foll owi ng changes:

1. Elimnated the tentative mninumtax limtation on personal exenption credits by
all owi ng the personal exenption credits to reduce regular tax below tentative
m ni mum tax (TM).

2. Del eted an obsolete refund provision relating to the renter’s credit that is no
| onger necessary because the reinstated renter’'s credit, enacted by AB 2797
(Stats. 1998, Ch. 322), is not refundable.

3. Included a reference in Revenue and Taxation Code Section 17039 to Section
17053.30. This reference would have provided that a | and and water conservation
credit could reduce regular tax below TMI. However, SB 680, in which the |and
and wat er conservation credit was contai ned, was not passed by the Legislature.
Thus, this provision has no inpact.

This act is effective imediately and applies to taxabl e years begi nning on or
after January 1, 1999.

This act will not require any reports by the departnent to the Legi sl ature.
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